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Finasta Emerging Europe bond subfund

Benchmark

y    Yield to Maturity Duration Risk* Return, 12 months 

Fund 4.0% 2.6 2.5% 1.6% 
Benchmark 

 
 5.6% 1.1% 

• Balanced portfolio of quality government 
and corporate bonds ensures attractive 
yield while keeping relatively short 
duration. 

• High quality credit selection in low debt 
Eastern Europe region.  

• Government debt – Central and Eastern 
Europe 50%, Eurozone 94.5% in 2014. 

• Economies of Central and Eastern 
European countries demonstrated 
flexibility and maintained growth during 
2010-2014 while the economy of 
Eurozone stagnated. 

• Only euro or hedged USD denominated 
investments, thus no currency risk. 

Why invest now? 

Fund’s investment strategy 

Finasta Emerging Europe bond subfund is 
investing in Central and East European region. 
Investments of the subfund are not limited to 
any sector, maturity or credit rating bonds. The 
subfund combines the riskier (corporate bonds) 
and safer (government bonds) investments in 
order to protect the value of assets and to 
ensure a stable return on investment.  
 
Recommended term of investment – 
minimum 1-2 years. 
 
Please find more information on the fund 
(prospectus, benchmark, results etc.) on 
www.finasta.com -> Private clients -> Saving 
and Investment -> Investment funds 

*Standard deviation is used to measure risk. Standard deviation is an indicator that measures how strongly fund’s weekly 
return deviates from its mean. The lower the standard deviation the lower is the fund’s risk. 
 

Key facts 

Management company 
INVL Asset Management 

Fund inception date 2010-10-29 
 

Net asset value, m EUR 14.9 
 

Base currency EUR 

Management fee 1% 
 

Applied fees: 
 

Position Weight, % 

TOP5 portfolio holdings 

Turkish Telecom 3.75% 06/19/19 7.3 
 

Romania 4.625% 09/18/20 7.3 
 

Lithuania 7.375% 02/11/20 5.6 
 

VTB Bank 5.01% 2015/09/29 6.8 
 

Bank of Georgia 7.75% 07/05/17 5.6 

Fund’s return vs benchmark (since inception) 

 

Investment allocation by countries 

11% 
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Others 

Russia 27% 

Subscription fee 1% 
 

 Morningstar® rating               
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Fund Manager comment 
 
The never-ending Greek saga was the main driver behind asset prices in the region in the month of June. In the environment 
of declining bond prices, Finasta Emerging Europe Bond Fund had a negative month. Nonetheless, the fund outperformed the 
benchmark thanks to our significantly lower duration: -0.58% versus -1.27%.  
In June, we exited the overvalued Latvian government bonds that were artificially pumped-up by the Latvian Central Bank 
implementing bond-purchasing program. Besides, we did a yield pick-up trade in Lithuanian and Romanian sovereign bonds 
by rolling to the longer maturities. 
 
 

TOP5 investments of the fund 
 

__________________________________________________________________________________ 
Benchmark index: 
50%  JP Morgan Euro Emerging Markets Bond Index Diversified Europe (JP Morgan Euro EMBI Diversified Europe)  
40%  JP Morgan Corporate Emerging Markets Bond Index Broad Europe (CEMBI Broad Europe)  
10%  Euro Cash Indices Libor Total Return 1 Month Index (ECC0TR01 Index) 

 
Important information 
Performance presented in the factsheet represents only fund’s past performance results, which is no guarantee for future 
results. Investment return and principal value will fluctuate, so your investments may have a gain or loss. Current today’s 
performance may be higher or lower than that quoted in the factsheet. The Management Company does not guarantee 
fund’s performance results or ensure profit against loss. Please visit www.invl.com for most recent month-end performance. 
Before investing, please consider the funds' investment objectives, risks, and fees applied. To obtain more information about 
the fund, please visit www.invl.com, where you can find fund’s key facts, NAV’s, Rules, Prospectus and KIID which contain 
this and other important information. 
 
All funds presented in the factsheet has benchmark. Benchmark indexes and their composition is selected to more 
accurately reflect the fund’s investment strategy, defined in fund Rules and Prospectus. 
 
All information and review of funds’ past performance results cannot be considered as personal recommendation to invest in 
investment funds, managed by INVL Asset Management. Any information presented herein cannot be part or included in any 
transaction or agreement whatsoever. While this review was prepared and concluded based on the content of reliable 
sources, INVL Asset Management is not responsible for any inaccuracies or changes in such information, including losses 
that may occur when investments are made based on information presented herein. 
 
MORNINGSTAR evaluates and rates funds that operate longer than three years, based on their risk and return ratio, and 
compares past performance results within fund’s peer group. The highest 5 Star rating indicates that the fund is among 10 
percent best performing funds within the same risk group. 4-star rating means that based on its risk and return ratio, the fund 
is among one third of best world’s funds investing in the same region. The ratings are reviewed every month.  

Turkish 
Telecom 

financials 

The biggest telecommunication company in Turkey. Turk Telekom holds 93% of Turkish fixed 
voice and 88% of broadband internet markets. Company is financially strong (1.4 net 
debt/EBITDA) and consistently demonstrates high profitability (EBITDA margin around 40%). 
Yield is still 35-70 bps higher than government bonds. 

VTB Bank financials 
The second biggest bank in Russia that is controlled by Russian government.  Attractive yield for 
short-term bonds (0.25 years) – 6.7%. 

Romania 
Government 

Bonds 

government 
Relatively attractive yield: 180-200  bps higher than German yield for the same maturity bonds. 
Romanian real GDP grew 3.4% in 2013 and 2.8% in 2014. IMF is currently helping Romanian 
government to deal with financial issues. 

Bank of 
Georgia                      

financials 
Bank of Georgia is the biggest bank in Georgia. The bank is an absolute market leader, crucial 
part of country’s finance system and has a track record of superior growth and profitability. Bank 
generates 17-20% ROE while its 2 years bonds offer solid yield of 5.6%. 

Lithuania 
Government 

Bonds 

government 
Good credit fundamentals and growing economy, the result of promptly implemented austerity 
measures after the global financial crisis. USD-denominated bonds offer 100 bps premium over 
same maturity US Treasuries. 


