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Finasta Emerging Europe bond subfund

Benchmark

y Yield to Maturity Duration Risk* Return*, 12 months 

Fund 3.8% 2.9 1.2% 3.9% 
Benchmark   4.3% 3.2% 

 Balanced portfolio of quality government 
and corporate bonds ensures attractive 
yield while keeping relatively short 
duration. 

 High quality credit selection in low debt 
Eastern Europe region.  

 Government debt – Central and Eastern 
Europe 50%, Eurozone 93% in 2013. 

 Economies of Central and Eastern 
European countries demonstrated 
flexibility and maintained growth during 
2010-2013 while Eurozone dipped to 
recession. 

 Only euro or hedged USD denominated 
investments, thus no currency risk. 

Why invest now? 

Fund’s investment strategy 

Finasta Emerging Europe bond subfund is 
investing in Central and East European region. 
Investments of the subfund are not limited to 
any sector, maturity or credit rating bonds. The 
subfund combines the riskier (corporate bonds) 
and safer (government bonds) investments in 
order to protect the value of assets and to 
ensure a stable return on investment.  
 
Recommended term of investment – 1-2 
years. 
 
Please find more information on the fund 
(prospectus, benchmark, results etc.) on 
www.finasta.com -> Private clients -> Saving 
and Investment -> Investment funds 

* Past performance of fund does not guarantee the future results. Your investment value may rise or fall depending on 
market conditions. You may earn less than you had invested. 

Key facts 

Management company 
Finasta Asset Management 

Fund inception date 2010-10-29 
 

Morningstar® rating                              

Applied fees: 

Base currency EUR 

Subscription fee 1% 

Management fee 1% 

Position Weight, % 

TOP5 portfolio holdings 

Bank of Georgia 7.7 

Croatian Government Bonds 7.9 

VTB Bank 5.01% 2015/09/29 6.5 

Lithuanian Government bonds 7.7 

OTP Bank 5.27% 2016/09/19 5.5 

Fund’s return vs benchmark 

 

Investment allocation by countries 
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Fund manager comment 
 
Spring was volatile for fixed income primarily because of the conflict between Russia and Ukraine. Russian credit went under 
pressure in March and April on sanction fears but managed of recover significantly in May as tensions eased. Most other 
Central and Eastern Europe bond markets performed steadily and, despite spread contraction in the end of spring, remain 
between most attractively valued regions. Western Europe government debt yields declined further on disinflation trends, 
which also triggered a more pronounced roll over from short into the longer duration corporate and government bonds.  
After reducing Russian bond exposure in the portfolio during early March it was again increased right before the start of their 
rebound in May. The Fund also invested into commercial papers of Slovenian Gorenje, Turkey government, quasi-sovereign 
bonds of Hrvatska Elektroprivredna and Bulgarian Energy Holding (last two - instead of an early redeemed Agrokor and 
Zhaikmunai), and switched from Telekom Slovenia to cheaper Bulgarian telco Vivacom, all at not below 4% yield to maturity.      
Risk and reward ratio of the Fund remains attractive – yield to maturity stands at 3.8% while duration is around 2.9 years. 
    
 

TOP5 investments of the fund 
 

__________________________________________________________________________________ 
 
Finasta highlights 
 

 
 
 

 Best private banking services overall 
 Range of investment products 
 Best equity and fixed income portfolio management in Lithuania 

 
 
 
 
 
 

 
 
 

 
 

 
 
* Standard deviation is used to measure risk. Standard deviation is an indicator that measures how strongly fund’s weekly 
return deviates from its mean. The lower the standard deviation the lower is the fund’s risk. 

Bank of 
Georgia 

financials 

Georgia is one of the top ranked countries in terms of business conditions (8th place in Doing 
Business ratings). Bank of Georgia holds 1/3 of total market share in banking sector. The bank is 
owned by foreign institutional investors and is vital for fast growing economy. Solid liquidity ratio 
of 30%. 

Croatian 
Government 

Bonds 
government 

Relatively attractive yield: 250-400 bps higher than German, French or UK’s yield for the same 
maturity bonds.  After several years of recession, 2014 should be a turn-around year led by 
improving foreign demand, tourism, EU funds.  Currently Croatian government is implementing 
austerity measures which should decrease debt (64% of GDP), budget deficit and regain 
investment grade credit rating. 

Lithuanian 
Government 

bonds                       
government 

Lithuanian bonds of 4 years duration offer around 2% yield, which is ~150 bps higher than 
German, French or UK’s yield for the same maturity bonds. Admission to EZ should shrink yield 
further. Lithuania has one of the lowest level of debt in EU (~40% debt/GDP). 

VTB Bank financials 
The second biggest bank in Russia which is controlled by Russian government.  Attractive yield 
for short-term bonds (1.5 years) – 5%, which is 230 bps higher than for the same duration bonds 
of the biggest Russian bank, Sberbank, bonds. 

OTP Bank financials 
The biggest bank in Hungary and one of the largest in CEE. It is controlled by international 
investors and is very well capitalized. Attractive yield for short-term bonds (2.5 years) – 3.3%, 
which is 150 bps higher than for the same duration of Hungary government bonds. 

       Finasta provides the best customer service in Lithuania: 
 Customer service satisfaction – the highest quality level (97.8%)  
 98% clients would recommend FINASTA to others 

Finasta Russia TOP20 Fund 

Finasta Emerging Europe Bond Fund                                      

Finasta Baltic Fund  

Finasta New Europe TOP20 Fund   
    

The highest 5 Star rating is assigned only to 10 percent of the best performing funds 
within the same investment strategy group. 


