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INVL ASSET MANAGEMENT UAB  

ANNUAL REPORT FOR 2015 

Main data about the Company 

INVL Asset Management, UAB (hereinafter - the Company) is a company that provides asset management services to both 

private and institutional clients. Operations of the Company include pension, investment fund and private portfolio 

management as well as the development of individual investment directions. The Company manages a total of EUR 266 

million in assets and has 118 thousand clients. 

The Company manages 1 investment fund, 1 umbrella investment fund consisting of 4 subfunds, 1 closed-ended specialised 

real estate fund, 8 pension funds as well as 197 private portfolios. 

Registered office: Gynėjų str. 14, Vilnius. The Company has no branches or representative offices. 

Shareholder: The main controlling shareholder is Invalda INVL, AB. 

Shares: As of 31 December 2015 share capital of the Company was EUR 1,462,304.41 divided into 5,042,429 ordinary 

registered shares with par value of EUR 0.29 per share. 

Executive officer: As of 31 December 2015 Mr Darius Šulnis served as Director General of the Company. 

Board of directors: As of 31 December 2015 the Board consisted of 3 members. Members of the Board were: 

Darius Šulnis – member, Chairman of the Board 

Nerijus Drobavičius – member 

Vytautas Plunksnis – member 

Significant events in 2015 

 20 January 2015 Darius Šulnis, Nerijus Drobavičius, Vytautas Plunksnis and Petras Kudaras elected to the Board of 

Directors of Finasta Asset Management. On 24 January the Board appoints Mr Šulnis as Director General of the Company 

replacing Andrejus Cybas in the office. 

 27 March 2015 Finasta Asset Management, UAB changes its name to INVL Asset Management, UAB.  

 25 May 2015 The Bank of Lithuania gives its permission for the reorganisation of the specialised pension accumulation 

business MP Pension Funds Baltic, and the transfer of pension fund management to INVL Asset Management, UAB. It is 

announced that MP Pension Funds Baltic, INVL Asset Management and INVL fondai are to be merged into one 

management company operating under the name of INVL Asset Management. 

 1 September 2015 INVL Asset Management becomes manager of the pension funds previously operated by MP Pension 

Funds Baltic. 

 30 September 2015 The updated rules of the 2nd pillar pension funds managed by the Company come into effect (with the 

exception of the Conservative Investment Pension Fund MP STABILO II). 

 14 October 2015 The updated rules of the 3rd pillar pension funds managed by the Company come into effect.  

 29 September 2015 The board of the Bank of Lithuania approves the decision to cancel the MP Pension Funds Baltic’s 

license. 

 2 November 2015 INVL Asset Management moves its office to a new location at Gynėjų Str. 14, Vilnius.  

 31 December 2015 INVL Asset Management completes the merger of the 2nd pillar pension funds. The Conservative 

Investment Pension Fund MP STABILO II combined with the Conservative Investment Pension Fund INVL STABILO II 58+, 
the INVL Active Investment Pension Fund with the INVL MEDIO II 47+, and the INVL Rational Risk Pension Fund combined 
with the INVL EXTREMO II 16+. 
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Significant events after balance sheet date 

 19 January 2016 Asset management companies INVL Asset Management in Lithuania and Latvia merge two investment 

funds operated in Latvia, i.e. Finasta Obligāciju Fonds and Finasta Sabalansētais Fonds, with the Finasta Emerging Europe 

Bond Subfund in Lithuania. 

 17 February 2016 INVL Asset Management changes investment fund names to INVL Baltic Fund (formerly Finasta Baltic 

Fund), INVL Emerging Europe Bond Subfund (formerly Finasta Emerging Europe Bond Subfund), INVL Emerging Europe 

ex Russia TOP20 Subfund (formerly Finasta New Europe TOP20 Subfund), INVL Russia TOP20 Subfund (formerly Finasta 

Russia TOP20 Subfund) and INVL Flexible Strategy Subfund (formerly Finasta Flexible Strategy Subfund). 

Overview of the financial position, performance and development of the Company 

The main activity of the Company is the management of financial assets entrusted to it by its clients. The Company manages 

second and third pillar pension funds, investment funds, and private investment portfolios of its clients. Investment funds of 

the Company specialise in Central and East Europe corporate stock and debt securities where the Company invests the 

majority of client assets it manages.  

The Company attracts most of its funds through intermediaries. 

Investment funds 

As of 31 December 2015 net assets managed by the Company in investment funds amounted to EUR 32.49m (EUR 43.92m 

as of 31 December 2014). 

Part of the assets in the investment funds increased as a result of new participants attracted, in particular in foreign markets. 

This trend was most obvious in the INVL Emerging Europe Bond Fund. A large portion of the assets in the My Residence 

Fund, on the other hand, was sold and the Fund is expected to be closed in 2016, which meant that during the year assets in 

this Fund alone have gone down from EUR 13.6m to EUR 0.8m. 

According to the figures provided by the Bank of Lithuania, the combined assets in investment funds managed by Lithuanian 

management companies have shrunk from EUR 261m in 2014 to EUR 257m in 2015.  

Participants in the Company-managed investment funds accounted for almost half of the undertakings for collective 

investments registered in Lithuania, i.e. 47.1 per cent of all market participants. 

In 2015, the Company was in the third position on the market by investment fund assets managed by Lithuanian management 

companies, holding a market share of 12.7% (15.03% market share in 2014). 

Performance of investment funds and the value of net assets are given in the table below. 

Name of the fund 

Fund unit value, EUR Net asset value, EUR 

As of 31 
December 2015 

As of 31 
December 2014  

As of 31 
December 2015 

As of 31 
December 2014 

Finasta Vitality Fund* - 17.2916 - 1,652,797 

Finasta Emerging Europe Bond Subfund 37.1224 34.8135 16,693,207 12,877,697 

Finasta Flexible Strategy Subfund 27.3183 27.8343 432,617 532,892 

Finasta New Europe Subfund 28.7218 28.1405 10,094,154 11,152,159 

Finasta Russia TOP20 Subfund 17.8296 15.2155 2,737,627 1,770,423 

Real Estate Fund My Residence 117,245.4326 124,691.4657 787,807 13,874,872 

Finasta Baltic Fund 25.8503 24.0199 1,747,904 2,057,465 

Total across investment funds: - - 32,493,316 43,918,305 

*Finasta Vitality management function was transferred to another management company in May 2015. 
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Pension funds 

In 2015, financial markets were favourable to investors and all pension funds managed by the Company generated positive 

return. 

As far as long-term performance is concerned, the 2nd pillar pension funds managed by the Company remained leaders in their 

respective categories by return calculated from the start of operations of each fund (in four categories out of four). Moreover, 

the INVL Mezzo II 53+ is the highest long-term return generating fund across all categories. In 2015, our pension funds were 

leading in three categories out of four (one of them, the INVL Active Investment Fund, was merged with the INVL Medio II 47+ 

Pension Fund at the end of the year). 

Even though it was hoped that the global economy will finally pick up, 2015 showed negligent slowdown of growth. It should 

come as no surprise then that central banks globally were maintaining a rather strict stance towards the situation. The 

European, Chinese and Japanese central banks continued with strong stimulus packages, while the U.S. has slightly softened 

its tone with regards to the speed of interest rate increases. This monetary policy remains particularly attractive to both 

governments and businesses, which now have the opportunity to borrow at record low interest rates. Stock markets also did 

not see any major changes with U.S. corporate stock remaining in the leading positions, while equity securities of the 

developing regions were being actively traded. Traditionally loved by investors, Western markets (both stock and bond), are 

becoming relatively expensive and fundamentally unattractive meaning that in the following year we should expect increased 

interest in the cheap emerging markets. 

2nd pillar pension fund 
Fund investment 
strategy in brief 

2015 figures 

Change in the 
value of fund 

unit in 
2015 

Change in the 
value of 

benchmark 
index in 2015 

Change in the 
value of fund 
unit from the 

start of 
operations 

INVL STABILO II 58+ Pension Fund Government bonds 4.62% 4.08% 69.36% 

INVL MEZZO II 53+ Pension Fund Small equity share 7.56% 5.40% 131.58% 

INVL MEDIO II 47+ Pension Fund Medium equity share 1.66% 7.65% 69.85% 

INVL EXTREMO II 16+ Pension Fund Stock 8.26% 9.42% 77.42% 

 

As of 31 December 2015 net assets of the pension funds intended for accumulating national social insurance contribution 

share amounted to EUR 184,223m, or 74.08% more than the year before (EUR 105,829m as of 31 December 2014). 

At the end of 2015 membership in the Company-managed 2nd pillar pension funds was 106,216 representing an increase by 

37,470 members (68,746 members as of 31 December 2014). 

Changes in the unit of account value and the value of net assets managed in the 2nd pillar pension funds are given in the 

table below. 

Name of the fund 

Unit value, EUR Net asset value, EUR 

As of 31 
December 

2015 

As of 31 
December 

2014 

As of 31 
December 

2015 

As of 31 
December 2014 

INVL STABILO II 58+ Pension Fund* 0.4905 0.4797 10,987,912 8,322,681 

VL MEZZO II 53+ Pension Fund  0.6707 0.6236 7,318,804 5,923,589 

INVL MEDIO II 47+ Pension Fund**  0.4919 0.4648 72,584,501 36,674,626 

INVL EXTREMO II 16+ Pension Fund***  0.5138 0.4746 93,332,171 54,907,732 

Total across 2nd pillar pension funds: - - 184,223,388 105,828,628 

* On 30 December 2015 the Conservative Investment Pension Fund MP STABILO II was merged with the INVL STABILO II 58+.  

**On 30 December 2015 the Finasta Active Investment Pension Fund was merged with INVL MEDIO II 47+ Pension Fund of INVL Asset 

Management, UAB. 

***On 30 December 2015 the Finasta Rational Risk Pension Fund was merged with the INVL EXTREMO II 16+ Pension Fund of INVL Asset 

Management, UAB. 

At the end of 2015 total assets managed in the pension funds for voluntary pension accumulation amounted to EUR 11.76m, 

or 42.49% more than the year before (by EUR 3.51m). Membership was 5,326 (4,831 members the year before).  

Unit of account values and net asset value of these funds are given in the table below. 
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Name of the fund 

Unit value, EUR Net asset value, EUR 

As of 31 

December 

2015 

As of 31 

December 2014 

As of 31 

December 

2015 

As of 31 

December 2014 

INVL III Stock Pension Fund 0.2564 0.2412 1,973,095 2,087,181 

INVL STABILO III 58 + Pension Fund 0.4770 0.4561 5,062,554 3,333,471 

INVL MEDIO III 47+ Pension Fund 0.4419 0.4184 2,389,352 1,041,825 

INVL EXTREMO III 16+ Pension Fund 0.4755 0.4404 2,337,188 1,792,097 

Total across voluntary accumulation pension 

funds: 
- - 11,762,189 8,254,574 

Merging of funds 

On 31 December 2015 the Company completed the merger of the pension funds intended for the accumulation of national 

social insurance contribution share. 

Post-merger: 

1. The Conservative Investment Pension Fund MP STABILO II was combined with the Conservative Investment 

Pension Fund INVL STABILO II 58+. 

2. The INVL Active Investment Pension Fund was combined with the INVL MEDIO II 47+ Pension Fund. 

3. The INVL Rational Risk Pension Fund was combined with the INVL EXTREMO II 16+ Pension Fund. 

At the time of the pension fund merger, INVL Asset Management, UAB merged 2nd pillar pension funds that were 

overlapping from the point of view of investment risk as to streamline the offering of its funds, which after the takeover of the 

2nd pillar pension funds from MP Pension Funds Baltic, UAB included as many as seven pension funds for the accumulation 

of national social insurance contribution share. 

Management of portfolios of financial instruments 

At the end of 2015 the Company was managing financial instrument portfolios for 197 clients. For comparison, at the end of 

2014 there were 211 portfolios being managed. The value of portfolios managed over the course of the year increased by 

35.88%, growing from EUR 28.09m to EUR 38.17m. 

The Company has plans to actively develop this service further and attract both institutional and private clients. 

Growth perpectives 

The main goal of the Company is to ensure successful management of portfolios entrusted to us by our clients. The Company 

also aims to build further the number of clients that entrust their assets to the Company. We hope that our focus on the creation 

of client wealth will enable further growth of our client portfolios in 2016. The Company will be investing in better customer 

service, new customer service channels as well as new products. 

Analysis of financial and non-financial operating results 

For six years in a row Lithuanian economy recorded an annual growth, reaching 1.7% in 2015, which is the slowest growth 

rate since 2010. The slowdown of growth was largely due to shrunken exports to Russia, Lithuania’s main trading partner, and 

weaker performance in the domestic construction sector. Even though the introduction of the euro was accompanied by fears 

over rises in prices, the forecasts came true only in part: in 2015, Lithuania recorded deflation (-0.1%), though the trend was 

a result of lower raw material and energy prices, whereas service prices rose by 5.1%. 

Still, though symbolic, growth was higher than in the eurozone countries (1.6%), and there are expectations to return among 

the leaders with 3% or higher growth. After a two year break, the loan portfolio in Lithuania grew, as did corporate investments. 
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It is likely, that the trend will continue in 2016 given that the European Central Bank is further cutting down on interest rates 

and there are no indications of any potential changes in this area. 

Even though it was hoped that the global economy will finally pick up, 2015 showed negligent slowdown of growth. It should 

come as no surprise then that central banks globally were maintaining a rather strict stance towards the situation. The 

European, Chinese and Japanese central banks continued with strong stimulus packages, while the U.S. has slightly softened 

its tone with regards to the speed of interest rate increases. This monetary policy remains particularly attractive to both 

governments and businesses, which now have the opportunity to borrow at record low interest rates. Stock markets also did 

not see any major changes with U.S. corporate stock remaining in the leading positions, while equity securities of the 

developing regions were being actively traded. Traditionally loved by investors, Western markets (both stock and bond), are 

becoming relatively expensive and fundamentally unattractive meaning that in the following year we should expect increased 

interest in the cheap emerging markets.   

The prevailing economic environment both globally and domestically is friendly to asset management companies, in particular 

to those holding a wider investment product offering. With interest rates at record lows, the chances of putting available funds 

to work in traditional savings instruments (deposits, treasury notes, etc.) and earning tangible return are dwindling, therefore 

one of the few remaining alternatives is investing into stock and bond markets. 

In 2015, the Company made no dividend pay-outs. In 2015, the Company underwent a reorganisation process that involved 

merger with several other companies, i.e. MP Pension Funds Baltic, UAB and INVL Fondai, UAB. After reorganisation share 

capital of the Company was EUR 1,462,304.41 divided into 5,042,429 ordinary registered shares with par value of EUR 0.29 

per share. 

The main financial performance indicators of the Company are provided below. 

Items 

As of 31 

December 2015, 

EUR  

As of 31 

December 

2014, EUR  

Change 

Income from commissions, management and customer service 

activities 
1,939,877 1,391,030 39.5% 

Profit (loss) before tax -573,770 87,418 n/a 

Net profit (loss) -571,055 306,277 n/a 

Assets 4,044,026 1,004,819 301.7% 

Shareholder equity 3,476,098 817,759 325.1% 

Book value per share 0.69 0.42 64.4% 

Indicators 2015, % 2014, %  

Net profit margin -29% 22% * 

Return on assets (ROA) -14% 30% * 

Return on equity (ROE) -16% 37% * 

References to and other explanations of data provided in the financial statements 

Disclosures in the annual statements are sufficiently detailed therefore no references or further explanations are provided.  

Description of the Company’s exposure to key risk and uncertainties  

The main risks the Company faces in its activities include credit risk, operational risk, liquidity risk and market risk, which in 

turn encompasses interest rate risk and foreign-exchange risk. 

Credit risk. Credit risk is a risk that the other party will default on its obligations to the company. The company applies 

measures designed to constantly ensure that transactions are made with reliable clients only and that the amount of 

transactions does not exceed credit risk limitations. The company has not extended any guarantees securing the obligations 

of third parties. 

Operational risk. Operational risk is a risk of suffering direct and/or indirect losses as a result of inadequate or unimplemented 

internal controls, employee error and/or illicit actions or disruptions in information systems and technologies, or the effects of 

external factors. Operational risk management is achieved by implementing the internal control function, setting the procedures 

limiting the occurrence of unforeseen risks and business continuity plans, insuring tangible assets of the company, assessing 

the acceptability of services provided by the company, performing the functions of product and service pricing management 
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and of internal resource distribution, analysing internal processes and procedures, identifying risk factors and assessing the 

adequacy of controls to manage these risk factors. 

Liquidity risk. Liquidity risk is a risk that the company will be unable to meet its financial obligations. The company manages 

its liquidity risk by maintaining an adequate amount of cash and cash equivalents, or through credit lines of appropriate size 

and other borrowing tools thus ensuring financing of its operations and discharge of obligations assumed. 

Market risk. Market risk is a risk that the company will suffer loss due to fluctuations in the market. The two risks that are most 

relevant to the company are interest rate risk and foreign-exchange risk. Since debts of the company were short-term debts 

the company was exposed only a negligent interest rate risk. The company did not have any financial instruments intended to 

manage the risk of interest rate fluctuations. The main foreign-exchange risk the company faces results from the fact that the 

company performs transactions in foreign currencies and has an open position for certain foreign currencies. The company 

maintains the policy of adjusting cash flows from the most likely future transactions in every foreign currency.  

Scope of financial risk and goals of management 

The company manages its financial risk as described in the annual statements. The annual statements also include a 

description of the scope of financial risk. To assess and manage this risk the company applies the principles of caution, 

conservative judgement and due diligence. 

Personnel management policy 

As of 31 December 2015 INVL Asset Management, UAB (the “Company”) had 44 staff (staff on child care leave excluded), 

whereas at the end of 2014 that number was 30. 91% of all staff have higher education background (bachelor and master 

degrees). Staff have the opportunities and conditions to apply for a stockbroker’s license. In fact, 30% of all staff, i.e. 13 staff, 

have a stockbroker’s license. Professional development efforts were planned based on the needs of the staff and the building 

of business capacities. 

 

Given the size and organisational structure of the Company, there is no remuneration committee in the Company. A monthly 

salary associated with the job title is determined by decision of the Board in the case of director general and internal auditor, 

and in the case of the rest of the staff by order of director general taking into account job requirements and the nature of the 

job, qualifications and skills of each particular staff, work experience and personal performance.   

 

In line with the requirements under Clause 3 of the Resolution No 03-166 of 12 July 2012 by the Board of the Bank of Lithuania 

On the approval of the requirements of employee remuneration policies in stockbroker firms, management companies and 

investment companies, the company reports that there were 18 material risk takers employed in the Company in 2015 and 

their combined remuneration in 2015 before employee and employer tax was EUR 355,000. 

Salaries of staff that have a significant influence on the scope of risks assumed by the Company and the number of recipients 

in financial year of 2015: 

EUR, thousand 

 Staff* Fixed remuneration Variable remuneration 

Management 4 106,161 - 

Personnel 14 248,906 - 

Total: 18 355,067 - 

*Weighted average. 

 

In 2015, specially regulated staff were paid out EUR 25,000 in severance pay (1 recipient). The largest amount allocated one 

person was EUR 25,000. 

Fixed remuneration of an employee includes his or her monthly salary associated with the job title and additional benefits 

available to the employee irrespective of their performance and are paid out to all staff that meet the criteria in accordance 

with internal corporate procedures (e.g., pension contributions to voluntary accumulation pension funds). Monthly salary and  
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NOTES TO THE FINANCIAL STATEMENTS 

1 General information 

INVL Asset Management UAB (hereinafter “the Company”) is a private limited liability company registered in the Republic of 

Lithuania. The address of its registered office is as follows: 

Gynėjų str. 14, 

Vilnius, 

Lithuania. 

The Company was established and registered with the Register of Legal Entities on 21 July 2003 under the name of Finasta 

Investicijų Valdymas UAB.  On 8 October 2009, the Company was renamed to Finasta Asset Management UAB. 

On 27 March 2015, Finasta Asset Management UAB was renamed to INVL Asset Management UAB.   

As at 31 December 2015, the controlling shareholder of the Company was Invalda INVL AB. As at 31 December 2015, the 

authorised share capital was divided into 5,042,429 ordinary registered shares with a nominal value of EUR 0.29 each. All 

issued shares were registered and paid in full.  

As at 31 December 2015, the Company had 44 (31 December 2014: 30) employees. 

The Company's activities are regulated by the Lithuanian Law on Collective Investment Undertakings. On 15 January 2004, 

the Securities Commission of the Republic of Lithuania issued a licence No. VĮK – 005 to INVL Asset Management UAB which 

was supplemented on 21 August  2008. The licence issued permits the Company to engage in the following operations: 

- manage harmonised collective investment undertakings; 

- manage collective investment undertakings investing into transferable securities; 

- manage real estate collective investment undertakings; 

- manage private capital collective investment subjects; 

- manage collective investment undertakings investing into other collective investment undertakings; 

- manage alternative investment collective investment undertakings; 

- manage portfolios of financial instruments of other entities; 

- manage portfolios of financial instruments in pillar II pension funds; 

- manage portfolios of financial instruments in pillar III pension funds; 

- consult on issues relating to investment into financial instruments; 

- safe-keep and handle investment units of investment funds managed by other management companies or shares of 

investment companies. 
 

As at 31 December 2015, the Company managed 1 investment fund, 1 umbrella investment fund consisting of 4 sub-funds, 1 

closed-end special real-estate fund and 8 pension funds, as well as 197 portfolios of individual clients (31 December 2014: 2 

investment funds, 1 umbrella investment fund consisting of 4 sub-funds, 1 closed-end special real-estate fund and 6 pension 

funds, as well as 211 portfolios of individual clients). 

As required by the Lithuanian Law on Companies, the annual financial statements prepared by management should be 

approved at the General Shareholders’ Meeting. The shareholders of the Company have a statutory right to approve the 

financial statements or not to approve them and require preparation of a new set of the financial statements.  

2 Going concern basis 

These financial statements have been prepared on a going concern basis. 

3 Summary of significant accounting policies 

The principal accounting policies applied in the preparation of the Company’s financial statements for 2015 are set out 

below:  

3.1. Basis of preparation 
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These financial statements have been prepared on a historical cost basis, except for available-for-sale financial assets 

stated at fair value.  

These financial statements have been prepared on a going concern basis, consistently applying International Financial 

Reporting Standards (IFRS), as adopted by the European Union, effective as at 31 December 2015. 

Presentation currency 

As from 1 January 2015, Republic of Lithuania adopted euro as its official currency. Comparative figures have been converted 

into euros using the official exchange rate of EUR 1 to LTL 3.4528. The Company keeps its accounting records in euros and 

all amounts in these financial statements have been presented in euros, which is an official currency of the Republic of 

Lithuania. 

Adoption of new and (or) amended IFRS and interpretations of the International Financial Reporting Interpretations 

Committee (IFRIC) 

New and amended IFRS and IFRIC interpretations adopted by the Company with effect from 1 January 2015 were as follows: 

IFRIC 21, ‘Taxes’ 

The interpretation clarifies the accounting for an obligation to pay a levy that is not income tax. The obligating event that gives 

rise to a liability is the event identified by the legislation that triggers the obligation to pay the levy. The fact that an entity is 

economically compelled to continue operating in a future period, or prepares its financial statements under the going concern 

assumption, does not create an obligation. The same recognition principles apply in interim and annual financial statements. 

The application of the interpretation to liabilities arising from emissions trading schemes is optional. This interpretation had no 

significant impact on the Company's financial statements. 

Annual improvements to 2013 IFRSs (effective for annual periods beginning on or after 1 January 2015). 

The basis for conclusions on IFRS 1 is amended to clarify that, where a new version of a standard is not yet mandatory but is 
available for early adoption; a first-time adopter can use either the old or the new version, provided the same standard is 
applied in all periods presented.  
 
IFRS 3 was amended to clarify that it does not apply to the accounting for the formation of any joint arrangement under IFRS 
11. The amendment also clarifies that the scope exemption only applies in the financial statements of the joint arrangement 
itself.  
 
The amendment of IFRS 13 clarifies that the portfolio exception in IFRS 13, which allows an entity to measure the fair value 
of a group of financial assets and financial liabilities on a net basis, applies to all contracts (including contracts to buy or sell 
non-financial items) that are within the scope of IAS 39 or IFRS 9.   
 
IAS 40 was amended to clarify that IAS 40 and IFRS 3 are not mutually exclusive. The guidance in IAS 40 assists preparers 
to distinguish between investment property and owner-occupied property. Preparers also need to refer to the guidance in IFRS 
3 to determine whether the acquisition of an investment property is a business combination.  
These amendments had no impact on the Company's financial statements. 

Standards approved but not yet effective  

The Company did not adopt the following IFRS and IFRIC interpretations that have been approved, but not yet effective, and 

that may have impact on the Company's financial statements: 

IFRS 9, 'Financial instruments: Classification and measurement' (effective for annual periods beginning on or after 1 

January 2018; not yet endorsed by the EU). Key features of the new standard are: 

 Financial assets are required to be classified into three measurement categories: those to be measured subsequently at 

amortised cost, those to be measured subsequently at fair value through other comprehensive income (FVOCI) and those 

to be measured subsequently at fair value through profit or loss (FVPL).   

 Classification for debt instruments is driven by the entity’s business model for managing the financial assets and whether 

the contractual cash flows represent solely payments of principal and interest (SPPI). If a debt instrument is held to collect, 

it may be carried at amortised cost if it also meets the SPPI requirement. Debt instruments that meet the SPPI requirement 

that are held in a portfolio where an entity both holds to collect assets’ cash flows and sells assets may be classified as 

FVOCI. Financial assets that do not contain cash flows that are SPPI must be measured at FVPL (for example, derivatives). 

Embedded derivatives are no longer separated from financial assets but will be included in assessing the SPPI condition.  

 Investments in equity instruments are always measured at fair value.  However, management can make an irrevocable 

election to present changes in fair value in other comprehensive income, provided the instrument is not held for trading. If 

the equity instrument is held for trading, changes in fair value are presented in profit or loss.  
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 Most of the requirements in IAS 39 for classification and measurement of financial liabilities were carried forward unchanged 

to IFRS 9. The key change is that an entity will be required to present the effects of changes in own credit risk of financial 

liabilities designated at fair value through profit or loss in other comprehensive income.  

 IFRS 9 introduces a new model for the recognition of impairment losses – the expected credit losses (ECL) model. There 

is a ‘three stage’ approach which is based on the change in credit quality of financial assets since initial recognition. In 

practice, the new rules mean that entities will have to record an immediate loss equal to the 12-month ECL on initial 

recognition of financial assets that are not credit impaired (or lifetime ECL for trade receivables). Where there has been a 

significant increase in credit risk, impairment is measured using lifetime ECL rather than 12-month ECL. The model includes 

operational simplifications for lease and trade receivables.  

 The Company is currently assessing the impact of the new standard on the financial statements. 

 

Annual improvements to 2012 IFRSs (effective for annual periods beginning on or after 1 February 2015). The 

improvements consist of changes to seven standards.  

IFRS 2 was amended to clarify the definition of a ‘vesting condition’ and to define separately ‘performance condition’ and 

‘service condition’. The amendment is effective for share-based payment transactions for which the grant date is on or after 1 

July 2014.  

 

IFRS 3 was amended to clarify that (1) an obligation to pay contingent consideration which meets the definition of a financial 

instrument is classified as a financial liability or as equity, on the basis of the definitions in IAS 32, and (2) all non-equity 

contingent consideration, both financial and non-financial, is measured at fair value at each reporting date, with changes in 

fair value recognised in profit and loss. Amendments to IFRS 3 are effective for business combinations where the acquisition 

date is on or after 1 July 2014.  

 

IFRS 8 was amended to require (1) disclosure of the judgements made by management in aggregating operating segments, 

including a description of the segments which have been aggregated and the economic indicators which have been assessed 

in determining that the aggregated segments share similar economic characteristics, and (2) a reconciliation of segment assets 

to the entity’s assets when segment assets are reported.  

 

The basis for conclusions on IFRS 13 was amended to clarify that deletion of certain paragraphs in IAS 39 upon publishing of 

IFRS 13 was not made with an intention to remove the ability to measure short-term receivables and payables at invoice 

amount where the impact of discounting is immaterial.  

 

IAS 16 and IAS 38 were amended to clarify how the gross carrying amount and the accumulated depreciation are treated 

where an entity uses the revaluation model.   

IAS 24 was amended to include, as a related party, an entity that provides key management personnel services to the reporting 

entity or to the parent of the reporting entity (‘the management entity’), and to require to disclose the amounts charged to the 

reporting entity by the management entity for services provided.   

The Company is currently assessing the impact of the amendments on the financial statements. 

 

IFRS 15, ‘Revenue from Contracts with Customers’  (effective for annual periods beginning on or after 1 January 

2017; not yet endorsed by the EU). 

The new standard introduces the core principle that revenue must be recognised when the goods or services are transferred 

to the customer, at the transaction price. Any bundled goods or services that are distinct must be separately recognised, and 

any discounts or rebates on the contract price must generally be allocated to the separate elements. When the consideration 

varies for any reason, minimum amounts must be recognised if they are not at significant risk of reversal. Costs incurred to 

secure contracts with customers have to be capitalised and amortised over the period when the benefits of the contract are 

consumed. The Company is currently assessing the impact of the amended standard on the financial statements. 

 

Annual Improvements to IFRSs 2014 - (effective for annual periods beginning on or after 1 January 2016; not yet 

endorsed by the EU).  

The amendments impact 4 standards. IFRS 5 was amended to clarify that change in the manner of disposal (reclassification 

from "held for sale" to "held for distribution" or vice versa) does not constitute a change to a plan of sale ore distribution, and 

does not have to be accounted for as such. The amendment to IFRS 7 adds guidance to help management determine 

whether the terms of an arrangement to service a financial asset which has been transferred constitute continuing 
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involvement, for the purposes of disclosures required by IFRS 7. The amendment also clarifies that the offsetting disclosures 

of IFRS 7 are not specifically required for all interim periods, unless required by IAS 34. 

The amendment to IAS 19 clarifies that for post-employment benefit obligations, the decisions regarding discount rate, 

existence of deep market in high-quality corporate bonds, or which government bonds to use as a basis, should be based on 

the currency that the liabilities are denominated in, and not the country where they arise. IAS 34 will require a cross reference 

from the interim financial statements to the location of "information disclosed elsewhere in the interim financial report". The 

Company is currently assessing the impact of the amended standard on its financial statements. 

Disclosure Initiative – Amendments to IAS 1 (effective for annual periods beginning on or after 1 January 2016; not 

yet endorsed by the EU).  

The Standard was amended to clarify the concept of materiality and explains that an entity need not provide a specific 

disclosure required by an IFRS if the information resulting from that disclosure is not material, even if the IFRS contains a list 

of specific requirements or describes them as minimum requirements. The Standard also provides new guidance on subtotals 

in financial statements, in particular, such subtotals (a) should be comprised of line items made up of amounts recognised and 

measured in accordance with IFRS; (b) be presented and labelled in a manner that makes the line items that constitute the 

subtotal clear and understandable; (c) be consistent from period to period; and (d) not be displayed with more prominence 

than the subtotals and totals required by IFRS standards. The Company is currently assessing the impact of the amendments 

on its financial statements. 

IFRS 16, ‘Leases’ (effective for annual periods beginning on or after 1 January 2015; not yet endorsed by the EU).  

The new standard sets out the principles for the recognition, measurement, presentation and disclosure of leases.  All leases 

result in the lessee obtaining the right to use an asset at the start of the lease and, if lease payments are made over time, also 

obtaining financing.  Accordingly, IFRS 16 eliminates the classification of leases as either operating leases or finance leases 

as is required by IAS 17 and, instead, introduces a single lessee accounting model.  Lessees will be required to recognise: (a) 

assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value; and (b) 

depreciation of lease assets separately from interest on lease liabilities in the income statement.  IFRS 16 substantially carries 

forward the lessor accounting requirements in IAS 17. Accordingly, a lessor continues to classify its leases as operating leases 

or finance leases, and to account for those two types of leases differently. The Company is currently assessing the impact of 

the new standard on its financial statements, but does not expect it to be significant. 

3.2.  Property, plant and equipment 

Property, plant and equipment is stated at cost, excluding the costs of day-to-day maintenance, less accumulated depreciation 

and estimated impairment. Cost includes replacement expenses of parts of property, plant and equipment as incurred, if these 

expenses meet the recognition criteria to be classified as assets. 

Depreciation is calculated using the straight-line method over useful lives established as follows: 

Computer hardware 3 - 4 years 

Office equipment 4 - 6 years 

Automobiles 10 years 

 

The assets’ net book amounts, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at the end 

of each financial year to ensure than they reflect economic benefits expected to be derived from property, plant and 

equipment.  
 

All other property, plant and equipment is derecognised on disposal or when no future economic benefits are expected from 

its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal 

proceeds and the carrying amount of the asset) is included in the income statement in the year in which the asset is 

derecognised. 

3.3. Business combinations and goodwill 

The Company applies the acquisition method to account for business combinations. The consideration transferred for the 

acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former owners of the acquiree 

and the equity interests issued by the Company. The consideration transferred includes the fair value of any asset or liability 

resulting from a contingent consideration arrangement. Acquisition-related costs are expensed as incurred. Identifiable assets 



21 

FINANCIAL STATEMENTS FOR 2015   |   21  

acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values 

at the acquisition date. On an acquisition-by-acquisition basis, the Company recognises any non-controlling interest in the 

acquiree either at fair value or at the non-controlling interest’s proportionate share of the recognised amounts of acquiree’s 

identifiable net assets. 

When the Company acquires a business, it assesses the identifiable assets acquired and liabilities assumed for appropriate 

classification and designation in accordance with the contractual terms, economic circumstances and pertinent conditions as 

at the acquisition date.  

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition-

date fair value of any previous equity interest in the acquiree over the fair value of the Company’s share of the identifiable net 

assets acquired is recorded as goodwill. If the total of consideration transferred, non-controlling interest recognised and 

previously held interest measured is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain 

purchase, the difference is recognised directly in the income statement. 

Goodwill is not amortised, but it is tested for impairment at least anually. For the purpose of impairment testing, goodwill is 

allocated to each of the Company’s cash generating units that are expected to benefit from the synergies of the combination. 

Each cash generating unit to which the goodwill is allocated is tested for impairment annually or more frequently if events or 

changes in circumstances indicate a potential impairment. When the recoverable amount of cash generating unit is lower 

than its carrying amount, the resulting impairment loss is firstly deducted from goodwill allocated to the related cash 

generating unit and subsequently from the carrying amount of other assets attributed to the related unit (on a proportionate 

basis). Any impairment recognised on goodwill is not subsequently reversed in later periods. 

 

When a subsidiary is disposed or assets are contributed to some other entity (partial disposal of operation), the goodwill 

associated with the subsidiary disposed is included when determining the gain or loss on disposal.    

Subsidiaries acquired on a business combination involving entities under common control are not within the scope of IFRS 3, 

‘Business combinations’, and accordingly, such acquisitions were accounted for using the predecessor value method.   

No assets or liabilities were restated by the Company to their fair values. Instead, the Company incorporated their predecessor 

carrying amounts. These are generally the carrying amounts of assets and liabilities of the acquired entity from the consolidated 

financial statements of the highest entity that has common control for which consolidated financial statements are prepared. 

No goodwill arises in predecessor accounting, and the results of the combined entities are presented in the financial statements 

from the date of acquisition. 

3.4. Non-current intangible assets 

The Company's intangible assets include computer software and agreements acquired. 

Intangible assets are initially stated at acquisition cost. Intangible assets are recognised only when it is probable that future 

economic benefits associated with these assets will flow to the Company and the value of assets can be measured reliably. 

Following the initial recognition, intangible assets are stated at acquisition cost, less accumulated amortisation and impairment 

losses, if any. Intangible assets, excluding goodwill, are deemed to have a finite useful life. Intangible assets are amortised 

using the straight-line method over the estimated useful life. 

Computer software 

Costs associated with the acquisition of new computer software are capitalised and recognised as intangible assets, provided 

that such costs are not associated with computer hardware. Computer software is amortised over a period of 2-4 years. 

Costs incurred in relation to restoration or maintenance of the expected economic benefits from operation of the existing 

software systems are recognised as expenses in the period during which such maintenance and support works have been 

carried out. 

Fund management rights 

Fund management rights represent the rights to manage assets of pension funds on acquisition of management companies. 

Fund management rights acquired on business combination are capitalised at their fair value on the acquisition date and 

classified as intangible assets. Fund management rights are subsequently carried at cost less impairment loss. Fund 

management rights are amortised over the period of 10 to 20 years. 
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3.5. Impairment of non-financial assets  

The Company assess at the reporting date whether there is an indication that an asset may be impaired. If any such indication 

exists, or when annual impairment testing for an asset is required, the Company makes an estimate of the asset's recoverable 

amount. The recoverable amount is the higher of an asset’s net realisable value and value in use. An asset's recoverable 

amount  is determined for an individual asset, unless the asset does not generate cash inflows that are independent of those 

from other assets or groups of assets where the carrying amount of an asset exceeds its recoverable amount, the asset is 

considered impaired and is written down to its recoverable amount. In assessing value in use, the estimated future cash flows 

are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value 

of money and the risks specific to the asset. In assessing fair value, less estimated selling expenses, a respective valuation 

method is used. Impairment losses of continuing operations are recognised in the income statement in those expense 

categories consistent with the function of the impaired asset. 

For assets an assessment is made at each reporting date as to whether there is any indication that previously recognised 

impairment losses may no longer exist or may have decreased. If any such indication exists, the Company makes an estimate 

of the asset's recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the 

estimates used to determine the asset's recoverable amount since the last impairment loss was recognised. If that is the case 

the carrying amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the carrying 

amount that would have been determined, net of depreciation (if any), had no impairment loss been recognised for the asset 

in prior years. Such reversal is recognised in profit or loss.  

3.6. Investments and other financial assets  

Financial assets in the scope of IAS 39 are classified as either financial assets at fair value through profit or loss, loans and 

receivables, held-to-maturity investments, or available-for-sale financial assets, as appropriate. Financial assets are initially 

recognised at acquisition cost which equals to the fair value of consideration paid plus transaction costs for all financial 

assets not carried at fair value through profit or loss.  

The Company determines the classification of its financial assets on initial recognition and, where allowed and appropriate, 

re-evaluates this classification at each financial year-end. 

Regular purchases and sales of financial assets are recognised on the settlement-date – the date on which the Company 

commits to purchase the asset. Regular purchases and sales of financial assets require delivering the assets over the term 

set in regulations or market agreement.  

During the reporting period the Company's financial assets were classified as loans and receivables and available-for-sale 

financial assets. Available-for-sale financial assets had the most significant impact on the Company's financial performance 

during the reporting period. 

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active 

market. Subsequent to initial recognition, loans and receivables are measured at amortised cost using the effective interest 

method, less impairment. Amortised cost is calculated taking into account all acquisition discounts or premiums and fees 

treated as integral part of effective interest rate or transaction price. Gains and losses are recognised in the income statement 

when the loans and receivables are derecognised, impaired or amortised. 

 

Current amounts receivable are carried at cost less impairment. 

Available-for-sale financial assets  

Available-for-sale financial assets are non-derivative financial assets that are designated as held-for-sale or are not classified 

in any of the three preceding categories. For the purpose of the financial statements available-for-sale financial assets are 

subsequently measured at fair value including gain or loss that was previously recognised in the statement of comprehensive 

income. When the investment is sold, the accumulated gain or loss previously recognised in the statement of comprehensive 

income is reclassified to the income statement.  

Interest received or paid on investments is recognised as interest income or expense using the effective interest rate.  

Dividends received on investments are presented in the income statement within 'dividend income' when the right to receive 

the payment of dividends is established. 
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Fair value 

The fair value of investments traded in active financial markets is based on quoted closing market prices available at the date 

of the statement of financial position. For investments where there is no active market, fair value is determined using valuation 

techniques. Such techniques include using recent market transactions, reference to the market value of similar instruments, 

the discounted cash flow analysis and other valuation techniques.  

3.7. Impairment of financial assets  

The Company assesses at each date of the statement of financial position whether there is any objective evidence that a 

financial asset or a group of financial assets is impaired.  

Assets stated at amortised cost  

If there is an indication that an impairment loss on loans and receivables carried at amortised cost has been incurred, the 

amount of the impairment loss is measured as the difference between the asset’s carrying amount and the value of estimated 

future cash flows (excluding future credit losses that have not been incurred) discounted at the financial asset’s original 

effective interest rate (i.e. the effective interest rate estimated at initial recognition). The carrying amount of the asset is reduced 

by the amount of estimated impairment loss and the amount of the loss is included in the income statement. 

 

The Company first assesses whether objective evidence of impairment exists for financial assets that are individually 

significant. Objective evidence of impairment may include indications that the borrower is experiencing significant financial 

difficulty, the probability that recovery procedures will be initiated against the borrower, an active market of the financial asset 

disappears, there are significant changes in technological, economic or legal conditions and circumstances surrounding the 

borrower's market and that there is a constant decline in the fair value of financial assets below their amortised cost. Financial 

assets are written off when these is no expectation of recovering them. Objective evidence in this case may include claims 

filed against the borrower and  insufficient assets held by the borrower to settle liabilities to creditors or whereabouts of the 

borrower is unknown. 

 

If, in a subsequent year, the amount of the estimated impairment loss decreases because of an event occurring after the 

impairment was recognised, any amounts formerly charged are reversed. Any future impairment reversal is recognised as 

gain or loss to the extent that the asset's carrying amount does not exceed its amortised cost at the date of reversal. 

Available-for-sale financial assets  

Investments classified as available-for-sale financial assets are tested for impairment whenever there is a prolonged significant 

decline in the fair value of the security below its cost.  If any such evidence exists for available-for-sale financial assets, the 

cumulative loss – measured as the difference between the acquisition cost and the current fair  

value, less any impairment loss on that financial asset previously recognised in profit or loss – is removed from equity and 

recognised in profit or loss. Impairment losses previously recognised in the income statement on equity  

instruments are not reversed through the income statement. If, in a subsequent period, the fair value of a debt instrument 

classified as available for sale increases and the increase can be objectively related to an event occurring after the impairment 

loss was recognised in profit or loss, the impairment loss is reversed through the income statement. 

3.8. Financial liabilities 

Trade and other amounts payable, and borrowings are initially recorded at the fair value of proceeds received, less the costs 

of transaction. Subsequently, they are carried at amortised cost and the difference between proceeds received and the amount 

to be repaid over the term of the debt is recorded in profit or loss of the reporting period. If a financing agreement concluded 

before the date of the statement of financial position proves that the liability was non-current as of the date of the statement of 

financial position, that financial liability is classified as non-current. 

3.9. Cash and cash equivalents 

Cash includes cash on hand and at bank. Cash equivalents represent short-term highly liquid investments easily convertible 

to a known amount of cash. The term of such investments does not exceed three months and the risk of changes in value is 

very insignificant. 
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For the purpose of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits in current bank 

account, and other highly liquid current investments.  

3.10. Share capital 

The share capital is presented in the statement of financial position at the amount subscribed. 

3.11. Leases 

The determination of whether an arrangement is a lease, or it contains a lease, is based on the substance of the arrangement 

and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets 

and the arrangement conveys a right to use the asset. 

 

Operating lease – where the Company is a lessee  

Leases of assets under which the risks and rewards of ownership are effectively retained by the lessor are classified as 

operating leases. Operating lease payments are recognised as expenses on a straight-line basis over the lease term and 

included into other administrative and operating expenses.  

3.12. Revenue recognition 

Revenue is recognised when it is probable that economic benefits will flow to the Company, and a reliable estimate of the 

amount can be made. Revenue is measured at the fair value, net of discounts granted, refunds of overpayments and other 

sale fees and obligations. Revenue is recognised when the criteria indicated below are met: 

Sale of services 

Revenue from sale of services is recognised when the following criteria are met: 

a) the amount of income can be estimated reliably; 
b) it is probable that future economic benefits will flow to the entity; 
c) the stage of completion of a transaction can be estimated reliably at the date of the statement of financial position; 
d) expenses related to the service provision transaction and its completion can be estimated reliably. 

Interest income 

Interest income is recognised on an accrual basis using the effective interest method. The effective interest rate is the rate 

that precisely discounts the estimated future cash receipts through the expected life of the financial instruments to the net 

carrying amount of the financial instruments. 

Dividend income 

Dividend income is recognised when the right to receive dividend payment is established.  

Dividend distribution to the Company’s shareholders is recognised as a liability in the Company’s financial statements in the 

period in which the dividends are approved. 

3.13. Employee benefits 

Social security contributions 

The Company pays social security contributions to the state Social Security Fund (hereinafter “the Fund”) on behalf of its 

employees based on the defined contribution plan in accordance with the local legal requirements. A defined contribution plan 

is a plan under which the Company pays fixed contributions into the Fund and will have no legal or constructive obligations to 

pay further contributions if the Fund does not hold sufficient assets to pay all employees benefits relating to employee service 

in the current and prior period. The social security contributions are recognised as an expense on an accrual basis and are 

included within staff costs. Social security contributions each year are allocated by the Fund for pension, health, sickness, and 

maternity and unemployment payments.  

Termination benefits 

Termination benefits are payable when employment is terminated by the Company before the normal retirement date, or 

whenever an employee accepts voluntary redundancy in exchange for these benefits. The Company recognises termination 

benefits when it is demonstrably committed to either: terminating the employment of current employees according to a detailed 

formal plan without possibility of withdrawal; or providing termination benefits as a result of an offer made to encourage 

voluntary redundancy. Benefits falling due more than 12 months after balance sheet date are discounted to present value. 
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3.14. Acquisition costs 

Commission fees paid to intermediaries are recognised as acquisition costs in the income statement.  

 

3.15. Income tax 

Income tax charge is based on profit or loss for the year and considers deferred taxation. Income tax is calculated based on 

the Lithuanian tax legislation. 

Standard rate of the income tax applied to the companies in the Republic of Lithuania is 15%. 

Tax losses can be carried forward for indefinite period of time against future taxable income, except for losses arising from the 

disposal of securities and/or derivative financial instruments which can be carried forward for the period of 5 years.  Losses 

arising from the disposal of securities and/or derivative financial instruments can be covered using taxable income received 

from transactions of the same type.  

Deferred taxes are calculated using the balance sheet liability method. Deferred income taxes reflect the net tax effects of 

temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts 

used for income tax purposes. Deferred tax assets and liabilities are measured using the tax rates expected to apply to taxable 

income in the years in which those temporary differences are expected to be reversed.  

Deferred tax assets have been recognised in the statement of financial position to the extent the management believes it is 

probable that they will be realised in the foreseeable future, based on taxable profit forecasts. If it is believed that part of the 

deferred tax asset is not going to be realised, this part of the deferred tax asset is not recognised in the financial statements. 

3.16. Provisions 

Provisions are recognised only when the Company has a legal obligation or irrevocable commitment as a result of past event, 

and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a 

reliable estimate can be made of the amount of the obligation When the Company expects that provision amount in part or in 

full will be compensated, e.g. by insurance, compensation to be received is recorded as a separate asset, but only when it is 

virtually certain. Expenses related to provisions are recorded in the income statement, net of compensation receivable. If the 

effect of the time value of money is material, the amount of provision is discounted using the effective pre-tax discount rate 

set based on the interest rates for the period and taking into account specific risks associated with the provision as appropriate. 

Where discounting is used, the increase in the provision due to the passage of time is recognised as finance costs. 

3.17. Contingencies 

Contingent liabilities are not recognised in the financial statements. They are disclosed in the notes to the financial 

statements, save for the cases when probability that resources generating economic benefits will be lost is very low.  

A contingent asset is not recognised in the financial statements but disclosed when an inflow of income or economic benefits 

is probable. 

3.18. Derecognition of financial assets and liabilities 

Financial assets 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised 

where: 

- the rights to receive cash flows from the asset have expired; or 
- substantially all risks and rewards of ownership have been transferred.  

 

Where the Company has transferred its rights to receive cash flows from an asset, but has not transferred risks, rewards and 

control of the asset, the asset is recognised to the extent of the Company's continuing involvement in the asset. Continuing 

involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying 

amount of the asset and the maximum amount of consideration that the Company could be required to repay. 

 

Where continuing involvement takes the form of a written and/or purchased option on the transferred asset, the extent of the 

Company’s continuing involvement is the amount of the transferred asset that the Company may repurchase, except that in 

the case of a written put option on an asset measured at fair value, the extent of the Company's continuing involvement is 

limited to the lower of the fair value of the transferred asset and the option exercise price.  
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Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged, or cancelled or expires.  

 

Where an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms 

of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original 

liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in profit or 

loss. 

Inter-company offsetting 

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when there is a 

legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or to realise the 

asset and settle the liability simultaneously.  

3.19. Events after the end of the reporting period 

Events after the end of the reporting period that provide additional information about the Company’s position at the date of the 

statement of financial position (adjusting events) are reflected in the financial statements. Events after the end of the reporting 

period that are not adjusting events are disclosed in the notes when material. 

3.20. Use of estimates in the preparation of financial statements 

The preparation of financial statements in conformity with International Financial Reporting Standards requires management 

to make estimates and assumptions that affect the reported amounts of assets, liabilities, income and expenses and disclosure 

of contingencies. The significant areas of estimation used in the preparation of the accompanying financial statements relate 

to measurement of fair value of financial assets, realisation of deferred tax assets, and impairment of non-financial assets. 

Below are presented key assumptions concerning the future and other key sources of estimation uncertainty at the date of the 

statement of financial position that have a significant risk of causing a material adjustment to the carrying amounts of assets 

and liabilities within the next financial year. 

Where the fair values of financial assets and financial liabilities recorded on the statement of financial position cannot be 

derived from active markets, they are determined using a variety of valuation techniques that include use of mathematical 

models. The input to these models is taken from observable markets. For carrying amounts see Notes 11 and 21.  

Deferred tax assets are recognised for all unused tax losses to the extent that it is probable that taxable profit will be available 

against which the losses can be utilised. Significant management judgement is required to determine the amount of deferred 

tax assets that can be recognised, based upon the likely timing and level of future taxable profits together with future tax 

planning strategies. For carrying amounts see Note 8.  

At each reporting date, the Company assesses whether there exist any indications of impairment of non-financial assets. Non-

financial assets are reviewed for impairment whenever there exist indications that their carrying amounts may not be 

recoverable. The values in use are determined by management with reference to estimated probable future cash flows from 

assets or cash generating units, using an appropriate discount rate, and estimating the present value of cash flows. The 

carrying amounts are disclosed in Notes 9 and 10.    

Future events may cause assumptions used in making estimates to change. The effect of such changes on estimates will be 

disclosed in the financial statements as they occur.  
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4 Funds and portfolio management income and expenses 

Breakdown of funds and portfolio management income by type of fees: 

 2015  2014  

Management fee 1,706,853 1,270,692 

Fee on contributions 107,522 85,697 

Distribution fee 40,043 34,641 

Performance fee    85,459 - 

 1,939,877 1,391,030 

 

Breakdown of funds and portfolio management and distribution expenses: 

 2015  2014  

Distribution of investment funds 142,960 235,127 

Portfolio management expenses 69,041 115,963 

Pension fund management expenses 83,408 67,225 

Pension fund distribution expenses 127,886 27,707 

Pillar III pension fund distribution expenses 15,216 32,356 

Compensated audit fee 8,625 5,213 

 447,136 483,591 

Expenses for management of pension funds comprise currency conversion expenses, depository and audit fees.  

5 Finance income and costs 

Finance income includes as follows: 

 2015  2014  

Interest income  6,104 12,634 

Foreign exchange income 168 - 

 6,272 12,634 

 

Finance costs include as follows: 

 2015 m. 2014 m. 

Interest expenses 8 - 

Foreign exchange expenses 1,341 329 

 1,349 329 
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6 Operating expenses 

 2015  2014  

Wages and salaries and related expenses 831,229 408,895 

Social security contributions 242,189 123,176 

Rent of premises and utility services  125,846 71,698 

Taxes paid to the state budget  166,674 63,595 

Advertising expenses 298,451 47,551 

Communication expenses 11,969 29,788 

Postal and courier services 29,976 10,513 

IT maintenance costs  172,142 30,566 

Motor vehicle maintenance expenses 23,279 8,129 

Audit fees 5,642 7,385 

Depreciation and amortisation (Notes Error! Reference source not found. and 

Error! Reference source not found.) 48,671 2,129 

Legal services  7,704 4,250 

Business management expenses  - 1,014 

Trainings 1,099 1,167 

Business trip expenses 5,837 7,793 

Fines and compensations  3 98 

Other expenses  139,838 14,689 

 2,110,549 832,436 

 

There was a significant growth in operating expenses in 2015 caused by reorganisation, mergers of funds and entities, also 

by infrastructure separation from the bank Finasta AB and consolidation of accounting systems.  

7 Other operating income and expenses  

In 2015, other operating income mostly consisted of disposal of Vitality fund. In 2015, there were no other operating expenses. 

In 2014, there were no other operating income and expenses. 
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8 Income tax 

Income tax expenses: 

 2015  2014  

Income tax (expense)/benefit components 

Current income tax  - - 

Change in deferred income tax 2,715 218,858 

Income tax (expense)/benefit recorded in the profit or loss 2,715 218,858 

 

 2015  2014  

Deferred income tax assets  

Tax losses carried forward for indefinite period from the Company’s operations 1,417,633 602,604 

Impairment of PZU rights  46,339 69,509 

Tax losses carried forward from transactions involving securities 1,815 1,187 

Accrued vacation pay  2,036 1,191 

Revaluation of financial assets 3,694 - 

Goodwill for tax purposes 285,331 - 

Assets of accrued commission fees 62,599 - 

Bad debts 2,142 - 

Deferred income tax assets  1,821,589 674,491 

Less: unrecognised deferred income tax assets (873,567) (450,553) 

Deferred income tax assets, net 948,022 223,938 

 

Deferred income tax liabilities 

Revaluation of financial assets - (2,988) 

Fund management rights (307,434)  

Deferred income tax liabilities (307,434)  (2,988) 

Deferred income tax, net 640,588 220,950 

Income tax rate of 15% was used in the calculation of deferred income tax in 2015 and 2014.   

The movement on the deferred income tax account is as follows: 

  2015  2014  

Deferred income tax assets at 1 January  220,950 - 

Change in deferred income tax 6,302 220,950 

Deferred income tax assets arising on reorganisation (Note 22) 413,336 - 

Deferred income tax assets at 31 December 640,588 220,950 

   

Change in deferred income tax recorded in profit or loss  2,715 218,858 

Change in deferred income tax recorded in other comprehensive income  3,587 2,092 
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Based on the performance projections for the period 2016-2023, the Company recognised deferred tax assets of EUR 640,588 

as at 31 December 2015 (EUR 220,950 as at 31 December 2014). Recognition was based on assumptions regarding the 

Company's profitability which depends on the projected growth of the managed Funds and Client Portfolios, management 

fees, future return on funds, and the number of clients. If the assumptions for the profitability were to change by +/- 5%, the 

amount of deferred tax recognised would change by +/- EUR 31 thousand (2014: +/- EUR 7.5 thousand). See Note 10 for a 

more detailed disclosure of the assumptions.  

Income tax expenses can be reconciled to the theoretical amount of income tax using the income tax rate as follows:  

  2015  2014  

Income tax at a rate of 15% 86,066 (13,113) 

Expenses not deductible for tax purposes (5,279) (1,683) 

Unrecognised change in deferred income tax  (81,485) 233,654 

Previous period error correction  3,413  

Change in income tax recognised in profit or loss 2,715 218,858 

9 Property, plant and equipment 

 2015  Automobiles 
Computer hardware and 

office equipment 
Furniture Total 

Cost 

Balance at 1 January 14,840 63,136 - 77,976 

     Additions - 48,060 - 48,060 

     Received on reorganisation - 36,685 17,885 54,570 

    Disposals (write-offs)  - (15,679) (3,481) (19,160) 

Balance at 31 December 14,840 132,202 14,404 161,446 

Accumulated depreciation 

Balance at 1 January 1,029 62,201 - 63,230 

Charge for the year 1,484 4,057 122 5,663 

Received on reorganisation  - 32,770 15,752 48,522 

Disposals (write-offs) - (15,672) (2,012) (17,684) 

Balance at 31 December 2,513 83,356 13,862 99,731 

 

Carrying amount at 31 December 2015 12,327 48,846 542 61,715 

 

2014  Automobiles 
Computer hardware and 

office equipment 
Furniture Total 

Cost 

Balance at 1 January - 62,133 - 62,133 

     Additions 14,840 1,003 - 15,843 

Balance at 31 December 14,840 63,136 - 77,976 

Accumulated depreciation 

Balance at 1 January - 61,930 - 61,930 

Charge for the year 1,029 271 - 1,300 

Balance at 31 December 1,029 62,201 - 63,230 
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Carrying amount at 31 December 2014 13,811 935 - 14,746 

 

Depreciation expenses of property, plant and equipment are included in operating expenses in the income statement. The 

Company’s property, plant and equipment with the cost of EUR 87 thousand as at 31 December 2015 (31 December 2014: 

EUR 60 thousand) was fully depreciated but still in use.  

10 Non-current intangible assets 

2015  Computer software Goodwill 

Fund 

management 

rights 

Total 

Cost 

Balance at 1 January 46,292 - - 46,292 

     Additions 19,160 - - 19,160 

     Received on reorganisation 86,992 58,422 2,207,090 2,352,504 

    Disposals (write-offs)  (254) - - (254) 

Balance at 31 December 152,190 58,422 2,207,090 2,417,702 

Accumulated amortisation 

Balance at 1 January 44,408 - - 44,408 

Charge for the year (Note 6) 999 - 42,010 43,009 

Received on reorganisation 86,707 - 115,525 202,232 

    Disposals (write-offs)  (254) - - (254) 

Balance at 31 December 131,860 - 157,535 289,395 

 

Carrying amount at 31 December 2015 20,330 58,422 2,049,555 2,128,307 

 

2014  Computer software Goodwill 

Fund 

management 

rights 

Total 

Cost 

Balance at 1 January 43,579 - - 43,579 

     Additions 2,713 - - 2,713 

Balance at 31 December 46,292 - - 46,292 

Accumulated amortisation 

Balance at 1 January 43,579 - - 43,579 

Charge for the year (Note 6) 829 - - 829 

Balance at 31 December 44,408 - - 44,408 

 

Carrying amount at 31 December 2014 1,884 - - 1,884 

 

Amortisation expenses of intangible assets are included in operating expenses in the income statement. The Company’s non-

current intangible assets with the cost of EUR 129 thousand as at 31 December 2015 (31 December 2014: EUR 44 thousand) 

was fully amortised but still in use. 
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Impairment testing of goodwill 

All goodwill of the Company is attributed to pillar II and III pension funds (Note 19).  

The recoverable amount of cash generating unit in 2016 was determined with reference to the value in use estimates using 

the cash flow projections based on financial forecasts approved by management for the period of eight years. The pre-tax 

discount rate used in cash flow projections was equal to 10.2%; cash flows beyond the eight-year period were extrapolated 

using a 0% growth rate.    

 

Key assumptions used in valuation of cash generating unit were as follows: 

Assumption Type of fund Input value 

Loss ratio 
Pillar II pension funds 2% 

Pillar III pension funds 3% 

Capital gain 

Pillar II bond fund 2% 

Pillar II and III mixed equity and bond funds  3% 

Pillar II and II equity funds 4% 

Perpetual growth rate  All 0% 

Pre-tax discount rate All 10,2% 

Average management income  All 
EUR 3,044 

thousand 

Average management expenses All 
EUR 2,533 

thousand 

 

Key assumptions were selected by management based on the following grounds:  

Assumption Description  

Loss ratio 

Shows an average value of assets of funds lost during a year due to 

payments to clients. The input value of assumption was based on the average 

statistics in the industry. 

Capital gain 

Shows an average increase in value of investments of funds during a year. 

The input value of assumption was based on long-term capital gain which is 

characteristic of stock and/or bonds.   

Perpetual growth rate 

This is a weighted average growth rate used in future cash flow projections 

one year beyond the budgeted period. The input value of assumption was 

based on the input value which is used in the projections of fund management 

industry.   

Pre-tax discount rate 
Reflects risks pertaining to the business sector and the country in which the 

Company operates.   

Average management expenses 
The Company‘s expenses allocated to pillar II and III fund management 

activities during the projected period. 

Average management income 

The Company‘s income from pillar II and III fund management activities 

(contributions, administration, management and performance fees) during the 

projected period.  
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11 Available-for-sale financial assets 

The Company's available-for-sale financial assets include as follows: 

 2015  2014  

Debt securities  48,710 220,212 

Equity securities  1,046 1,042 

Units of collective investment undertakings, whereof: 658,397 107,935 

Funds managed by INVL Asset Management  60,367 107,935 

Funds managed by IPAS Asset Management  598,030 - 

 708,153 329,189 

 

As at 31 December 2015 and 2014, no debt securities were pledged by the Company. 

Coupon rates, maturities, currency, country and dates of issue and redemption of debt securities are as follows:  

 
Coupon 

rate (%) 

Maturity 

(years) 
Value Currency Country 

Date of 

issue 

Date of 

redemption 

At 31 December 2015 

Debt securities:  

Bulgarian Energy Holdings 

bonds 
4.25 % 4 48,710 EUR Bulgaria 7/11/ 2013 7/11/2018 

Total 48,710  

 

At 31 December 2014 

Debt securities:  

JSC Bank of Georgia note 

Nr.27 
6.00% 1 66,477 EUR Georgia  25/3/2013 25/3/2015 

OTP Bank PLC bonds 5.27 % 10 104,729 EUR Hungary  19/09/2006 19/09/2016 

Bulgarian Energy Holdings 

bonds 
4.25 % 4 49,006 EUR Bulgaria  7/11/2013 7/11/2018 

Total 220,212  
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12 Trade and other receivables 

Trade and other receivables include as follows: 

 

At 31 

December 

2015 

At 31 

December 

2014 

Amounts receivables not past due  297,311 268,591 

Amounts receivable past due but not impaired 2,385 3,009 

Amounts receivable past due and impaired  9,345 3,080 

Trade and other receivables  309,041 274,680 

Impairment of amounts receivable (8,635) (3,080) 

Trade and other receivables, net 300,406 271,600 

 

Receivable from funds managed by the Company represent the major portion of the Company's receivables. The credit quality 

of these receivables is high.  

The ageing analysis of trade receivables is as follows: 

Trade receivables past due but not impaired  

 
Less than 30 

days 
30 to 90 days 90 to 180 days 

More than 180 

days 
Total 

2014  - 1,357 1.485 167 3,009 

2015  626 1,297 - 462 2,385 

13 Prepayments and deferred charges 

 

At 31 

December 

2015 

At 31 

December 

2014 

Deferred charges 21,214 3,149 

Prepayments  7,337 1,987 

Accrued interest income  - 30 

 28,551 5,166 

14 Cash and cash equivalents 

 

At 31 

December 

2015 

At 31 

December 

2014 

Cash at bank 

Denominated in LTL - 31,781 

Denominated in EUR 175,873 131,071 

Denominated in SEK 1 - 

Impairment of cash at bank (2,611) (2,611) 

Total cash and cash equivalents 173,263 160,241 
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As at 31 December 2015, the Company had no term deposits. As at 31 December 2014, the Company held term deposits at 

a bank with maturity less than 3 months in amount of EUR 124,767. 

As at 31 December 2014 and 2013, cash balance at the bank Snoras AB (in the process of bankruptcy) was impaired and 

fully provided for. 

15 Share capital 

The management of the Company is constantly monitoring to ensure that the ratio of the shareholder’s equity would not be 

less than 50% of its authorised share capital as required by the Lithuanian Law on Companies. As at 31 December 2015 and 

2014, the Company complied with this requirement set in the Lithuanian Law on Companies in respect of the Company‘s 

shareholders' equity. See Note 18 for the capital adequacy ratio.  

16 Reserves 

A legal reserve is a compulsory reserve under the Lithuanian legislation. Annual transfers of 5% of net profit calculated in 

accordance with the Lithuanian Republic accounting principles are required until the reserve reaches 10% of the authorised 

share capital. This reserve can be used only to cover the losses.  

 

The fair value reserve comprises revaluation of available-for-sale financial assets, net of deferred taxes. 

 

At 1 January 2015 16.926 

Net gain on change in fair value  6,460 

Net gain subsequently reclassified profit or loss on reorganisation  (30,368) 

Received on reorganisation  1,803 

Change in deferred income tax  3,587 

At 31 December 2015    (1,592) 

 

At 1 January 2014 29,336 

Net gain on change in fair value (14,502) 

Change in deferred income tax 2,092 

At 31 December 2014 16,927 

 

17 Trade and other payables 

Trade payables are non-interest bearing and are normally settled within the term of 14 to 30 days. 

Amounts payable within one year include as follows:  

 At 31 December 2015 At 31 December 2014 

Trade payables 318,745 134,859 

Employment-related liabilities 207,302 48,744 

Other payables 41,881 5,457 

Total trade and other payables 567,928 189,060 

 

Trade payables comprise commission fees payable to brokers for pension accumulation contracts concluded, fee payable to 

the depository and other amounts payable for services received.  
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18 Management of financial risk and capital 

In the ordinary course of business, the Company is exposed to various risks. The main risks inherent to the Company’s 

operations are those related to credit risk, interest rate risk, operational risk, liquidity risk, foreign exchange risk and market 

risk. Risk management policies established by the Company with respect to the mentioned risks are summarised in the 

paragraphs below. 

Maximum exposure to credit risk 

The table below shows the maximum exposure to credit risk arising from different financial instruments. The maximum 

exposure is shown gross, before the effects of special provisions, collaterals, etc. 

 

 

Rating of financial assets 

As for debt securities, lower risk is assigned to debt securities with rating BBB- and higher, whereas higher risk is assigned to 

debt securities with rating lower than BBB- and cash at banks. Higher risk is assigned to cash at banks as it comprises funds 

at banks operating inside the EU. Lower risk is assigned to amounts receivable from the funds managed, while other 

receivables, equity securities and collective investment undertakings are not classified. 

At 31 December 2015 
Low risk 

(1-3) 

Higher risk 

 (4-5) 
Not classified Total 

Category of assets 

Cash at bank - 175,873 - 175,873 

Receivables  207,486 - 101,555 309,041 

Corporate bonds  - 48,710 - 48,710 

Equity securities and collective 

investment undertakings 
- - 659,443 659,443 

Total  207,486 224,583 760,998 1,193,067 

 

  

 
At 31 December 

2015 

At 31 December 

2014 

Statement of financial position items before trading and investing activities 

Cash at bank (Note 14) 175,874 162,852 

Receivables (Note 12) 309,041 274,680 

Total of items included in the statement of financial position and off-

balance sheet items before trading and investing activities 
484,915 437,532 

 

Trading and investing activities 

Available-for-sale financial assets (Note 11) 708,153 329,189 

Total trading and investing activities 708,153 329,189 

 

Total credit exposure 1,193,068 766,721 
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At 31 December 2015 
Low risk 

(1-3) 

Higher risk 

 (4-5) 
Not classified Total 

Category of assets 

Cash at bank - 162,852 - 162,852 

Receivables  199,946 - 74,734 274,680 

Government bonds - 49,006 - 49,006 

Bonds of financial institutions - 171,206 - 171,206 

Equity securities and collective 

investment undertakings 
- - 108,977 108,977 

Total 199,946 383,064 183,711 766,721 

Operational risk 

Operational risk is defined as an exposure to potential direct and indirect losses that may be caused by inadequate or 

unimplemented internal control processes, errors and/or illegal actions of employees, information system and technology 

breakdowns or external events.  

Operating risk is managed by the internal control function implemented at the Company, by establishing procedures limiting 

potential unintended exposure to risks, obtaining insurance for the Company's tangible fixed assets, assessing the level of 

acceptability of services provided, implementing the functions on product and service pricing management and reallocation of 

internal resources, analysing internal processes and procedures, identifying risk factors and evaluating adequacy of their 

control. 

Liquidity risk  

The Company’s policy is to maintain sufficient cash and cash equivalents or have available funding through an adequate 

amount of committed credit facilities or other funding sources to meet its commitments at a given date in accordance with its 

plans. 

Liquidity risk is managed by the internal control function implemented at the Company, by establishing procedures limiting 

potential unintended exposure to risks and preparing business continuity plans, obtaining insurance for the Company's tangible 

fixed assets, assessing the level of acceptability of services provided, implementing the functions on product and service 

pricing management and reallocation of internal resources, analysing internal processes and procedures, identifying risk 

factors and evaluating adequacy of their control. Liquidity risk assessment is based on liquid assets to current liabilities ratio, 

which is far above the set target of 100 percent level.  

 

  

 At 31 December 2015 At 31 December 2014 

Liquid assets 

Cash at bank (Note 14) 173,263 160,241 

Liquid financial assets 708,153 271,285 

Total liquid assets 881,416 431,526 

 

Current liabilities 567,928 189,060 

 

Liquidity ratio, % 155 228 
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The table below shows undiscounted future payments: 

Liabilities 

Less 

than 1 

months 

1 to 3 

months 

3 to 12 

months 

1 to 5 

years 
Over 5 years Total 

At 31 December 2015 

Other amounts payable 183,230 163,042 13,123 - - 359,395 

Total  183,230 163,042 13,123 - - 359,395 

 

At 31 December 2014 

Other amounts payable 47,805 58,358 36,007 - - 142,170 

Total  47,805 58,358 36,007 - - 142,170 

Market risk 

Market risk is the risk for the Company to incur losses due to changes in value of the financial instrument due to market 

variables, i.e. changes in foreign exchange rate, market interest rate. 

Foreign exchange risk  

Foreign exchange risk arises from the Company’s transactions in foreign currency. The Company’s policy is to match cash 

flows arising from highly probable future transactions in each foreign currency.   

The Company is not exposed to significant foreign exchange risk since its assets and liabilities are denominated in euros. 

Interest rate risk 

As at 31 December 2015 and 2014, the Company had no loans or borrowings, therefore potential exposure to interest rate 

risk arising from different repricing dates of assets and liabilities was insignificant. Given the above, the Company had no 

financial instruments designated to hedge against the interest rate risk.  

Sensitivity analysis 

The sensitivity of financial assets at fair value through profit or loss to market interest rate is estimated taking into account the 

modified duration of each financial instrument. 

The table below shows the impact of +/- 1% change in the market interest rate on the Company’s pre-tax profit and equity: 

 

Internal control  

Management has a responsibility to ensure that the appropriate organisational measures, procedures and business processes 

supporting the information systems are implemented, which in aggregate will ensure implementation of an adequate system 

of internal controls. The main internal control elements are as follows: reconciliation to position systems and accounting 

ledgers, segregation of duties, confirmations, daily bookkeeping, market valuations, limits and limit follow-up, and other. 

 

 

 

 

          2015  

 

       2014  

Interest rate shift (+/-), 

 basis points   
Impact on equity 

Interest rate shift (+/-), 

 basis points   
Impact on equity 

+100 (1,248) +100 (3,444) 

-100 1,248 -100 3,444 
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Capital adequacy  

 
At 31 December 

2015 

At 31 December 

2014 

1. Minimum amount of initial capital 303,159 300,000 

2. Total capital requirement (2.1+2.2): 91,978 105,127 

2.1. Capital requirement for credit risk and dilution risk of purchased receivables 91,894 68,306 

2.2. 

Capital requirement for exposure risk, settlement risk, counterparty risk, large 

exposure risk, foreign exchange risk, commodity price risk and operational 

risk  

84 36,821 

3. Required amount of expenses 208,109 208,109 

4. Highest amount from the 1st, 2nd and 3rd lines 303,159 300,000 

5. Liquid equity 710,388 483,672 

6. Liquid equity surplus (deficit)   407,229 183,672 

7. Capital adequacy ratio, % 2.34 1.61 

 

In accordance with capital adequacy requirements approved by the Lithuanian Securities Commission, the capital adequacy 

ratio must not be lower than 1.1. 

Compliance with the capital adequacy ratio is monitored by the Company's management to ensure its compliance with 

legislation. The Company is obliged to keep its shareholders' equity ratio not less than 50% of its authorised share capital, as 

imposed by the Law on Companies of Republic of Lithuania.  As at 31 December 2015 and 2014, the Company complied with 

these requirements (Note 15). 

19 Commitments and contingencies 

Operating lease – the Company is a lessee  

 

The Company has entered into operating lease agreement for premises. The lease terms do not contain any restrictions on 

the Company’s activities concerning dividends, additional borrowings or further long-term leasing. The future minimum lease 

payments under operating lease agreements for premises are as follows: 

 At 31 December 2015 At 31 December 2014 

No later than 1 year 150,451 26,992 

Later than 1 year and not later than 5 years 567,016 - 

Later than 5 year and not later than 10 years 684,764 - 

 1,402,231 26,992 

 

Litigations 

As at 31 December 2015, the Company was not involved in any litigations (neither as a claimant, nor as a respondent), nor is 

there any data on probable claims with reasonably probable unfavourable outcomes.   

The Tax Authorities have the right at any time to inspect records and documents for the last five tax years and impose additional 

taxes and penalties. The Company's management is not aware of any circumstances which may give rise to a potential material 

liability in this respect. 
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Information on funds managed by the Company is presented below: 

Assets managed 

At 31 December 2015 At 31 December 2014 

Securities of 

clients* 

Funds of 

clients** 

Number of 

participants 

Securities of 

clients 

Funds of 

clients** 

Number of 

participants 

INVL STABILO II 58+ pension 

fund1 
8,055,631 2,932,281 5,748 7,510,817 811,864 5,225 

INVL MEZZO II 53+ pension 

fund 
7,214,498 104,306 2,326 5,846,359 77,231 2,130 

INVL MEDIO II 47+ pension 

fund2 
71,809,510 774,991 37,386 34,992,999 1,681,627 15,612 

INVL EXTREMO II 16+ 

pension fund3 
91,854,106 1,478,065 60,756 54,748,132 159,600 45,779 

INVL III equity pension fund 1,831,900 141,195 1,639 1,636,653 450,527 1,679 

INVL STABILO III 58 + 

pension fund 
3,377,734 1,684,820 2,118 2,683,824 649,647 1,829 

INVL MEDIO III 47+ pension 

fund 
2,218,566 170,786 472 971,893 69,932 387 

INVL EXTREMO III 16+ 

pension fund 
2,169,520 167,668 1,097 1,731,450 60,647 936 

Finasta Vitality Fund5 - - - 660,495 992,302 2 

Finasta Emerging Europe 

Bond Subfund  
15,564,042 1,129,165 756 12,498,459 379,238 887 

Finasta Global Flexible 

Subfund  
305,210 127,407 463 484,389 48,502 482 

Finasta New Europe Subfund 9,841,657 252,497 3,821 10,432,424 719,735 4,220 

Finasta Russia TOP20 

Subfund  
2,656,283 81,344 1,087 1,654,398 116,025 1,154 

Finasta Baltic Fund 1,657,449 90,455 364 1,981,135 76,330 482 

Real estate fund  

„My Residence“ 
19,619 768,188 1 7,148,603 6,726,269 1 

Private portfolios 37,323,036   849,154 197  27,390,761 702,583 211 

Total 255,898,761 10,752,322 118,231 172,372,791 13,722,059 81,016 

* Securities of clients – these are investments as well as payable and receivable amounts. 

** Funds of clients – these are cash and deposits. 

*** there were changes in the names of pension funds in 2015.. 

1,2,3 – On 30 December 2015, INVL Asset Management UAB completed the mergers of pillar II pension funds, as a result of which the 

securities, funds and participants of the pension funds which ceased to exist after the merger were transferred to the pension funds which 

continued their activity after the merger (see next page).    
4 – On 1 September 2015, the management of pension funds managed by MP pension management company was transferred to INVL 

Asset Management UAB:: INVL STABILO II 58+, INVL MEDIO II 47+, INVL EXTREMO II 16+, INVL MEDIO III 47+, INVL EXTREMO III 

16+. 
5 On 28 April 2015, the management of Finasta Vitality Fund was transferred to the management company Synergy Finance UAB. 
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Name of pension fund which ceased to 

exist after the merger  

Name of pension fund which 

continues its activity after the 

merger  

Securities of 

clients* 

Funds of 

clients** 

Number of 

partici-

pants 

MP STABILO II pension fund 
INVL STABILO II 58+ pension 

fund 
1,616,599 546,163 710 

INVL active investment pension fund 
INVL MEDIO II 47+ pension 

fund 
28,895,515 447,978 21,060 

INVL rational risk pension fund 
INVL EXTREMO II 16+ pension 

fund 
23,795,122 315,772 10,309 

  54,307,236 1,309,913 32,079 

20 Related-party transactions 

The parties are deemed to be related when one party has a power to exercise control over the other party or make significant 

influence on its financial and operation decisions. The Company's income from related parties comprises gain on financial 

derivatives and interest income, whereas expenses incurred for related parties comprise expenses for portfolio management 

and fund distribution and rent expenses.   

Transactions conducted by the Company with related parties during 2015 and balances arising from these transactions as at 

31 December 2015 were as follows: 

 

2015  Payables Receivables Income  Expenses 

Invalda INVL AB group entities 827 - - 2,011 

INVL Baltic Real Estate AB  5,816 - - 35,668 

BAIP UAB  9,733 - - 27,105 

Funds managed by INVL Asset Management 

UAB  
- 207,486 1,648,658 - 

FMĮ Finasta AB, bank Finasta AB* - - 5,633 175,895 

 16,376 207,486 1,654,291 240,679 

 

Transactions conducted by the Company with related parties during 2014 and balances arising from these transactions as at 

31 December 2014 were as follows:  

2014  Payables Receivables Income  Expenses 

Finasta Corporate Finance AB  6,297 - - 60,476 

FMĮ Finasta AB, bank Finasta AB 78,077 139,588 13,200 399,447 

Funds managed by Finasta Asset 

Management UAB  
- 199,946 1,141,274 72,438 

 84,374 339,534 1,154,474 532,361 

*Until 30 June 2015 

The Company has acquired the funds managed by it, which are disclosed in more detail in Note 11. 

Terms and conditions of transactions with related parties  

Year-end balances are not covered with insurance, do not bear interest (except for loans) and settlements are made in cash. 

There were no guarantees given or received in respect of the related-party payables and receivables. In 2015 and 2014, the 

Company did not establish any impairment allowance for doubtful debts relating to amounts owned by related parties. The 

assessment of doubtful debts is reviewed each financial year through examining the financial position of the related party and 

the market in which the related party operates. 
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Remuneration of management and other benefits 

Management remuneration includes only short-term benefits. In 2015, the remuneration of the Company’s management 

comprised salary expenses of EUR 74,348 (2014: EUR 86,440), social security contributions of EUR 23,033  (2014: EUR 

26,779). In 2014, only a fixed remuneration was calculated to the Company’s management. In 2015, the Company's 

management included the Company's Board of Directors. In 2014, the Company's management included the Company's 

Director General and Deputy Director General.  

21 Fair value of financial instruments 

The following methods and assumptions are used by the Company to estimate the fair value of these financial instruments: 

Cash and cash equivalents. Represent cash with the nominal value equal to the fair value.  

Available-for-sale financial assets. These investments were measured at fair value established under valuation methods 

therefore their fair values are equal to their carrying amounts.  

Loans granted and received. For loans maturing within three months or less the carrying amount approximates fair value 

due to the relatively short maturity of these financial instruments.  

Amounts payable. For amounts payable maturing within three months or less the carrying amount approximates fair value 

due to the relatively short maturity of these financial instruments.  

The fair value of financial instruments is determined in accordance with the requirements of IAS 39, ‘Financial instruments: 

recognition and measurement’. Fair value is defined as the amount at which the instrument could be exchanged in a current 

transaction between knowledgeable willing parties on arm’s length basis, other than in forced or liquidation sale. As no 

active market exists for the Company's financial assets and liabilities, assumptions are necessary in arriving at fair value, 

based on current economic conditions and the risks attributable to the specific instrument.  

Fair values of financial instruments are as follows: 

 
At 31 December 2015 At 31 December 2014 

Carrying amount Fair value Carrying amount Fair value 

Financial assets 

Cash and cash equivalents 173,263 173,263 160,241 160,241 

Available-for-sale financial assets 708,153 708,153 329,189 329,189 

Trade and other receivables 300,406 300,406 271,600 271,600 

Total financial assets  1,181,822 1,181,822 761,030 761,030 

Financial liabilities 

Current liabilities 359,395 359,395 142,170 142,170 

Total liabilities 359,395 359,395 142,170 142,170 

 

These financial statements analyse financial instruments carried at fair value into three levels as follows:  

Level 1. The fair value of financial assets traded in active markets is based on a quoted price at the balance sheet date. 

The market is active if prices are continuously observable in the Bloomberg terminal (BGN – Bloomberg generic) and these 
prices reflect actually conducted transactions and transactions conducted in the market on a continuous basis under market 
conditions. The bid price of the Company's assets is used.  

Level 2. The fair value of financial assets is determined by valuation methods. Inputs that have a significant impact on the fair 
value determined are observable in the market either directly or indirectly. The price of collective investment undertakings is 
based on the announced net asset value of the funds at which units of the funds would be redeemed. Bills are measured using 
the method of accrued interest by establishing profitability at the date of acquisition. 

Level 3: The fair value is determined by such valuation methods which use inputs making a significant impact on the fair value 
determined not based on observable market data. These valuation methods are used for the establishment of the fair values 
of trade receivables and payables 
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No movements of financial instruments between the different levels were observed in 2015 and 2014.  

At 31 December 2015 Level 1 Level 2 Level 3 Total 

Financial assets 

Available-for-sale financial assets: 

Collective investment undertakings - 658,397 - 658,397 

Equity securities 1,046 - - 1,046 

Other debt securities 48,710 - - 48,710 

 49,756 658,397 - 708,153 

 

At 31 December 2015 Level 1 Level 2 Level 3 Total 

Financial assets 

Available-for-sale financial assets: 

Collective investment undertakings - 107,935 - 107,935 

Equity securities 1,042 - - 1,042 

Other debt securities 153,736 66,476 - 220,212 

 154,778 174,411 - 329,189 

22 Reorganisation 

During 2015, INVL Asset Management UAB was among the three entities controlled by the parent company Invalda INVL AB 

that were involved in the reorganisation. The following three entities under common control were reorganised: INVL Asset 

Management UAB, INVL Fondai UAB, and MP Pension Funds Baltic UAB.  

In September 2014, Invalda INVL AB established its subsidiary INVL Fondai UAB. INVL Fondai UAB acquired a 100% 

shareholding in MP Pension Funds Baltic UAB in September 2014. Invalda INVL AB acquired a 100% shareholding in INVL 

Asset Management UAB in December 2014. Both acquisitions were accounted for as business combinations under IFRS 3 

guidelines.  

As a result of reorganisation of the management companies, the pension funds managed by MP Pension Funds Baltic UAB 

were transferred to INVL Asset Management UAB in the beginning of September 2015, following the approval by the Bank of 

Lithuania as a supervisory authority. The permission to annul the operating licence of MP Pension Funds Baltic UAB and 

initiate the reorganisation of INVL Asset Management UAB, INVL Fondai UAB and MP Pension Funds Baltic UAB was obtained 

only upon the transfer of the managed assets. The reorganisation was conducted in line with the Reorganisation Conditions 

approved in May 2015. Based on the Reorganisation Conditions, MP Pension Funds Baltic UAB and INVL Fondai UAB (which 

ceased their activities without entering into liquidation proceedings) were merged with INVL Asset Management UAB (which 

continues its activities), and all the rights and obligations of MP Pension Funds Baltic UAB and INVL Fondai UAB were 

transferred to the entity that continues its activities following the reorganisation. Upon the reorganisation, the authorised share 

capital of INVL Asset Management UAB was increased by way of issuing 3,092,429 new shares with nominal value of EUR 

0.29 each. All the newly issued shares are held by the sole shareholder Invalda INVL AB. 
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On 6 October 2015,  MP Pension Funds Baltic UAB and INVL Fondai UAB were merged to the Company as a result of 

reorganisation. The following items of assets and liabilities were merged to the Company following the reorganisation:   

Items  EUR 

Non-current assets  

Property, plant and equipment (Note 9) 6,048 

Non-current intangible assets (Note 10) 2,150,272 

Deferred income tax (Note 8) 413,654 

Total non-current assets 2,569,974 

Trade and other receivables 6,572 

Available-for-sale financial assets 160,272 

Prepayments and deferred charges 11,582 

Cash and cash equivalents 551,562 

Total current assets 729,988 

TOTAL ASSETS 3,299,962 

Amounts payable and liabilities  

Amounts paybale after one year and liabilities  

Deferred income tax liabilities (Note 8) 318 

Total amounts payable after one year and liabilities 318 

Amounts payable within one year and liabilities  

Trade and other payables 49,929 

Total amounts payable within one year and liabilities 49,929 

TOTAL NET ASSETS 3,249,715 

 

Net assets were included in equity. 

23 Events after the end of the reporting period 

 On 19 January 2016, INVL Asset Management asset management companies in Lithuania and Latvia merged two 

investment funds managed in Latvia – Finasta Obligāciju Fonds and Finasta Sabalansētais Fonds – to Finasta Emerging 

Europe Bond Subfund managed in Lithuania.  

 On 17 February 2016, INVL Asset Managemen renamed its investment funds as follows: INVL Baltic Fund (former Finasta 

Baltic Fund), INVL Emerging Europe Bond Subfund (former Finasta Emerging Europe Bond Subfund), INVL Emerging 

Europe and Russia TOP20 Subfund (former Finasta New Europe TOP20 Subfund), INVL Russia TOP20 Subfund (former 

Finasta Russia TOP20 Subfund) and INVL Global Flexible Subfund (former Finasta Global Flexible Subfund). 

 

 

 

 


